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Solid State System 

Investor conference press release
Solid State System Co., Ltd today (03/26) held its investor conference for Q4, 2014. The total consolidated revenue for Q4, 2014 showed about NTD$160 million with a net loss of about NTD$4 million after tax. In terms of earnings per share, a loss of NTD$0.06 per share is revealed.

The overall revenue generated for Q4, 2014 showed a decline of 14.81% compared to the same period last year with net profit decrease of 132.36% after tax and a net loss. In terms of QoQ, an increase of 46.89% is shown in total revenue with 87.50% decrease in net loss after tax.

NAND flash related controllers still remained as the main source of revenue for Q4, 2014 which accounted for more than 90% of total sales. Revenue contribution on newly launched product, such as MEMS microphone, still remained quite low.

The overall NAND flash related controller shipments in Q4, 2014 is shown to increase compared to the previous quarter, and sales have gradually recovered. The ending of inventory adjustment activities by key customers contributed to the recovery. The total sales for Q1, 2015 is expected to decline from Q4, 2014 due to fewer business days affected by Chinese Lunar New Year Vacation.

In terms of MEMS microphone sales and promotion, the Company has maintained volume shipments on digital microphone to laptop customers since Q3, 2014. Analog microphone in “chip scale package” by the Company has been adopted by several companies for use in the fields of wearable devices and Bluetooth in-ear headsets. Pin compatible analog microphone, assembled by patented packaging process yet still maintains pin compatibility with main stream MEMS microphones widely adopted by smart phones, has now entered engineering sample phase. The production planning for pin compatible microphone has been delayed from Q1 to Q2, 2015 due to the delayed delivery schedule of newly invested equipments. 

Based on our current business outlook, management expects overall performance for the first quarter 2015 to be as follows:”
• Consolidated revenue is expected to be lower than Q4, 2014; 

• Gross margin is expected to decrease compared to Q4, 2014; 

• Consolidated operating result will be lower than Q4, 2014.
Consolidated results of third quarter 2014
Unit: NT$ thousand, except EPS
	Item
	2014 Q3
	2014 Q2
	2013 Q3
	QoQ(%)
	YoY(%)

	Revenue
	163,416
	111,250
	191,835
	46.89
	(14.81)

	Gross Profit 
	59,931
	37,914
	76,469
	58.07
	(21.63)

	Operating Income
	(5,851)
	(39,108)
	7,714
	-
	-

	Income Before Tax
	(445)
	(38,410)
	10,390
	-
	-

	Net Income
	(4,800)
	(38,410)
	14,831
	-
	-

	EPS(NT$)
	(0.06)
	(0.54)
	0.26
	-
	-
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